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What is an Internal Audit/Assurance
Work?

A management functi




. Internal Audit dates back




Pre engageme




What is Statutory Audit?

Statutory Audit is an




List of Statutory Audit Services |




List of Statutory Audit Services |




“Internal audit is an in
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Scope of Internal Audit

« Evaluating the adequ




Need for Internal Audit




+ International Auditi




* In the year 1979




Evolution of Auditing Standards in
India

 Auditing Sub-Commi




Evolution of Auditing Standards in
India

* In July 2002, APC was c




Formation of Internal Audit
Standards Board (IASB) - ICAI

* The Institute of Chartered Acc




Why do we need to Standards
on Auditing?

 Adherence tb St




Framework for Standards on
Internal Audit

. The framework aims at promoting

DIOIC
Dt




Code of Conduct

. Establishes the







The Body of Standards

. The Standards




The Technical Guidance

. Technical Guidan







List of SIA

Standards on Internal Audit




List of SIA

7. IStandard on Internal Audit (SIA) 7, Quality Assurance in
ntern '




List of SIA




. The IA standard







SIA 8, Terms of Internal Audit
Engagement




SIA 8, Terms of Internal Audit
Engagement




SIA 15, Knowledge of the Entity and
its Environment

- e
 Provide guidance o |




SIA 15, Knowledge of the Entity and
its Environment




SIA 15, Knowledge of the Entity and
its Environment

. The internal audito







SIA 1, Planning an Internal
Audit

* Provide guidénce |




SIA 1, Planning an Internal
Audit

. The Planning Proce




SIA 9, Communication with
Management

e — = '
 Provides a framework f Internal auditor’s




SIA 9, Communication with
Management




SIA 17, Consideration of Laws and
Regulations in an Internal Audit

° Dealg with th ' ilit)_/ to




SIA 17, Consideration of Laws and
Regulations in an Internal Audit

' e —
« QObijectives of Internal Audi




SIA 17, Consideration of Laws and
Regulations in an Internal Audit

— Those laws 'and requlati




SIA 17, Consideration of Laws and
Regulations in an Internal Audit

. The internal auditor shall In audit procedures
to ' |







SIA 2, Basic Principles
Governing Internal Audit

' _-_-F_- B
+ Establish standards and provide guidance on the general
principl '




SIA 2, Basic Principles
Governing Internal Audit

 The internal audit plan ased on the
k




SIA 7, Quality Assurance in
Internal Audit




SIA 7, Quality Assurance in
Internal Audit

- e
« The frequency of t |




SIA 13, Enterprise Risk Management

* Provide guidénce




SIA 13, Enterprise Risk Management

* Enterprise Risk M '




* The Enterpris

COn




SIA 13, Enterprise Risk Management

. The internal audi










SIA 3, Documentation

 Internal audit documentation should record

— the int




SIA 3, Documentation

. The internal audit fi bled within




SIA 5, Sampling

- e
 Provide guidance o |




SIA 5, Sampling

. When determining the




' e —
 The internal auditor sho




SIA 6, Analytical Procedures

' e —
* When analytical | iIfy significant







. The internal audi




SIA 11, Consideration of Fraud
in an Internal Audit

+ The primary responsibility for prevention and




SIA 11, Consideration of Fraud
in an Internal Audit

e The internall auditor shoul '




SIA 12, Internal Control
Evaluation

* Provide guidénce




SIA 12, Internal Control
Evaluation

. The Internal audi




SIA 12, Internal Control
Evaluation

« Based on thé resul ntrol, the




SIA 12, Internal Control
Evaluation

. The internal audi




SIA 14, Internal Audit in an Information
Technology Environment

Internal




SIA 14, Internal Audit in an Information
Technology Environment

+ |f specialized skills are ne ' | auditor should




SIA 14, Internal Audit in an Information
Technology Environment

 The internal auditor should review whether the information
technolo |







SIA 16, Using the Work of an Expert

. The internal audi refer to







SIA 4, Reporting

. Establish standards on th




SIA 4, Reporting

. Elements of Internz




SIA 4, Reporting

(f) Objectives paragraph - statement of the objectives and scope of the
internal audit




SIA 4, Reporting

. The internal audi




SIA 4, Reporting

* The report should




Codification of Best Practices

. The codification it he risk of




Benefits of Codification

The codification

 redu




ISAE 3000

' e —
* Initially released in Jun
S




ISAE 3000

* Three years |




ISAE 3000

» No corresponding







lIA Hierarchy

« Mandatory Gui




lIA Hierarchy

 Strongly Reco




A on Internal Audit

. The IIA guides the internati




Audit Pronouncements of lI1A

- Mandatory audit pronouncemer




IPPF - International Professional
Practices Framework

« State basic brinci s




International Standards for
Professional Practice of Internal
Auditing (Standards)

« The Standards consist of




International Standards

« Attribute Stan
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« COBIT is a framework created by ISACA for information
technolo




. COBIT defines 34 i manage




. COBIT 5-Sched




COBIT — Categories of
Guidelines

| Plan and OrQan'ize - PO




COBIT — Categories of
Guidelines




COBIT - Categories of
Guidelines

lll Deliver and Support — DS
« DS1 Define




COBIT — Categories of
Guidelines

IV Monitor and Ev




+ The Committee of Sponsori izations’ (COSO)







What is ERM?

ENTERPRISE GOALS
(E) (ORGANIZATION)

RISK EVENTS
(R) (OUTCOME)
MANAGEMENT ACTION
(M) (PRECAUTION)



* Enterprise —“Or




RISK MANAGEMENT




certainty
and fewer
surprises

Supports strategic
And
Business planning

Better service
delivery

More efficient

Quick grasp use of
of new Potential benefits resources
opportunities

Promotes
continual
improvement

Reassures
stakeholders

Helps focus
internal audit
programme



Definition of ERM

“Enterprise risk management is a
o proces




Enterprise — Entity’s Objective

Entity’s Objectives -







8 Components of ERM

1. Internal Enviro




Objectives of ERM

» Improve risk-based decisio




1ISO : 31000

— 1SO 31000 was publi i internationally




1ISO : 31000

— Guide 73 also state e positive,




1SO:31000




1SO:31000

ISO 31000 recogni




Types of Risks

External pressure



Risk Management and Business

Continuit —
Risk management is si ice of systematically
selecting cost effective appra




Challenges

 Data avai ._-
« Data wareho
e Buildi




Implementation
Of ERM

The basic elements of an effective risk management pro




Conclusion

» Banks and ir S\ different approaches
to ERM, bu . ach other’s




Role of Internal auditor

Support management by providi




Why is ERM important?

+ |dentify obstacles
 Allow mana




Why is ERM important?

* |ncrease risk an




Risk managemer




About the Author

« CA. Rajkumar S Adukia is an eminent business consultant,
academ:c:an write - artner of Adukia




About the Author







